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Abstract  

This paper uses a static CGE model to examine the impacts of rise in global price of crude oil 

and petroleum products, respectively, on the Indian economy under administered pricing 

mechanism and free market pricing mechanism for the petroleum products. In particular we 

consider three cases (a) when the domestic prices of petroleum products are administratively 

kept unchanged by the government, (b) when the government administratively raises the 

price of petroleum products by 10%, and (c) when administered pricing mechanism is 

replaced with market determined pricing for petroleum products.  
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